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Date: 8 March 2024 Yove Gula A sl
Mr. Hamed Ahmed Al s daa dala wdf
Chief Executive Officer ‘émy il

Dubai Financial Market

. . . ‘_,JLJ\ @ B
Dubai - United Arab Emirates $axtall gl il g -

Dear Sir, ceodny g dyh dpas
Subject: Notification from Arabian Scandinavian Cpalill ABUCUN) Ay o) AS Y& (a JUad) 18 gua gal)
Insurance Company (P.L.C) — Takaful — Ascana Byl 4 guady (LLSul) ualill Ulsud — JASS — (£.0.05)
Insurance (ASCANA) in relation to publishing the 198 AS ik oy pdiall (2 o) Alieeay (Glaiall Cypatlusal)
Shareholders Circular related to the offer document Ul A8 3 b loaa agaad &1 0 (&3 38u) £ .05 Copalil

by Sukoon Insurance PJSC (Sukoon) to purchase
the shares of the shareholders of ASCANA

With reference to the announcement made by VeVE Gl £ gl LSl e Jalall (Ble ) )8 LaYL
ASCANA dated 4 March 2024, we would like to B Ao say (38 LSl )} (dae 0l Lale oSaiss () 053 ¢
inform you that the Board of ASCANA hereby Glaty Lasd () S A8 (e a2l (ga yally (3l L (praalisdl)
publishes the attached Circular addressed to 33Y) (b A 68 anialy (21 5 LISl catlise agl o) 5

Shar_eholders in rel_ation to the offer made by Sukoon in s HUiasall 5 pid 505 S el AS 8 ) Ll ¢
relation to purchasing the shares of the shareholders of B ganall 3 s (3 sixa
ASCANA which includes the recommendation of the i
Board, the Financial Advisors Al Ramz Corporation
and the Legal Advisors Matouk Bassiouny Ltd.

) [ ,J‘_ / $ySUKOON "‘\
. ( L E T~
Kind regards, <\ A( ‘r(?/\/\\/ <)ta) eyl e\)ﬁ;Y\ Sola &
\ / //
CEO - Arabian Scandinavian Insurance Company — (£ .p.08) Cmelill ALNSLY) Ay yall S ) - g2dil) (s )
(P.L.C) — Takaful — Ascana Insurance (ASCANA) ("utsui 4 i) Calill LIS — il

SUKOONTAKAFUL.COM | +971 4 282 4403 | P.O. Box 1993 | Dubai, United Arab Emirates
100034316800003 (4 y-=ll sl o35 ¢15/12/1984 5 006 .5 (5 35 all 8353l s yall S LaY) e (1o fmd 43 206742 (35 5 o Jas .2 154,000,000 g saall Juall 5 .5 (S5 (3 5Su") (onalill LSl - JHSS (g1, 5) Comlill A1 5ol 35,20
Arabian Scandinavian Insurance Company (P.L.C) Takaful ASCANA Insurance (“Sukoon Takaful” ) PJSC, Paid up Capital 154 000,000, C R. No. 206742
Licensed by the Central Bank of the UAE, No. 006 dated 15/12/1984 TRN 100034316800003
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Takaful income
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Gross takaful contribution 25 109,037 141,431
Retakaful share of accepted business -108 -111
Retakaful share of ceded business -30,673 -26,743
Net takaful contribution 25 78,256 114,577
Net transfer to unearned contribution reserves and additional unexpired risk

reserves 25 22,205 300
Net takaful contribution earned 25 100,461 114,877
Discount received on retakaful contributions 5,131 5,263
Policy fees - 17
Total takaful income 105,592 120,157

Takaful expenses

Gross claims incurred 26 -92,368 -117,289
Retakaful share of accepted business claims 93 785
Retakaful share of ceded business claims 35,559 33,668
Net claims incurred 26 -56,716 -82,836
Provision for takaful contract liabilities 26 -11,648 5,996
Retakaful share of claims reported unsettled 26 13,531 -6,104
Increase in claims incurred but not reported — net 26 9,210 7,125
Increase /(decrease) in unallocated loss adjustments expenses — net 26 696 -590
Net takaful claims incurred 26 -44,927 -76,409
Net takaful income 60,665 43,748
Investment income 27 1,258 2,443
Other income 523 333
Wakala fees 28 -32,711 -42.,429
Mudarib’s fee 28 =377 -733
Surplus for the year attributable to policyholders 29,358 3,362
Notes 2020 2019

AED’000 AED’000
Attributable to shareholders

Investment INCOME/(10SS) — NEL.......cevuirieriiriieiieieieetee et 27 164 -3,906
OthET INCOIME .....eeiviiiieeieeciee et ettt ettt e eteeeteeebeesabeeteaeaseesseessseeessesaseessseenseessseanns 4,581 4,297
Wakala fees from policyhOlders..........coevueieiiirininiinieieieieecneceeecee e 28 32,711 42,429

MUAALIDS FEES ...ttt ettt ne 28 377 733
POliCY ACQUISTEION COSt....viiririiitietierieiiestietesteeteteeteesesteesesseessesseesseessesessaessesssessenes -15,927 -18,472
General and adminiStrative EXPENSES......ccuerverreeierrereerreeiesieesesseesesseeseesseessessesssessens 29 -21,892 -33,846
Profit/(loss) for the year before Qard Hassan and Zakat 14 -8,765
Recovery against Qard Hassan to policyholders ............ccooeverieniniiinieiinieieeee, 29,358 3,362
Profit /(loss) for the year before Zakat 29,372 -5,403
ZAKAL. ...ttt ettt e et e et e et e et e e eteeeteeeareereeeaeeeraeas 30 - -966
Profit/(loss) for the year attributable to shareholders 29,372 -6,369
Earnings/(loss) per share 31 0.19 -0.04
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Notes 2020 2019
AED'000 AED'000

Assets

Takaful operations' assets

Cash and bank balances............ccoviveeviiiiieiiiiieeeeeeeeeeee e 5 47,404 72,121

Takaful and retakaful receivables...........cccoevveiieviiiieiiiceceeeeeeeeeee 6 23,132 24,451

Retakaful contract assets:

Unearned CONtrIDULION ..........ccvviiiiiiieiieieeceee e 7 8,120 8,807
Claims reported unsettled............... 7 21,719 8,187
Claims incurred but not reported ... 7 3,779 4,616

Prepayments and other receivables..... 8 1,532 1,115

Due from related parties ...........ceveveerierienenienenienieetese e 9 6,294 5,897

Other financial assets measured at fair value through other comprehensive
iNCOmMe (FVTOCI) ...oouviiiiiiiiniiiiicien e 10 3,774 -

Deferred policy acquisition cost 5,618 8,161

Total takaful operations' assets 121,372 133,355

Shareholders' assets

Cash and bank balancCes............occcvvvvvviiiiiiieiiieeceeee e 5 141,734 151,458

Statutory AEPOSILS ..eveerreeriererieeierietereet et ete e eeesteeaesreenae e esseseeeneas 11 10,000 10,000

Prepayments and other receivables 8 7,774 2,049

Due from policyhOlders.........coeeruirieiiinieiiiieeeieicee e 12 23,845 33,336

Other financial assets measured at fair value through other comprehensive
NCOME (FVTOCI) ..ot 10 22,731 1,939

Other financial assets measured at fair value through profit and loss
(FVTPL) e 10 4,417 515

Investment properties ..... 13 154,538 165,994

Property and equipment 14 1,351 1,974

INtanGIbIE ASSELS ....eeviriieiieiiiiieieeee e 15 486 330

Total shareholders' assets 366,876 367,595

Total assets 488,248 500,950

Notes 2020 2019
AED'000 AED'000

Liabilities, policyholders’ Fund and Equity

Takaful operations' liabilities and policyholders' fund

Takaful operations' liabilities

Takaful and retakaful payables..........coceeverienenieniiiiiee e 16 34,481 44,404

Takaful contract liabilities:

Unearned CONtIIDULION ........c.vieivieiieeeiieerieciie ettt saeeeveesaneenne 7 49,434 68,032
Claims reported unsettled............... 7 29,972 18,324
Claims incurred but not reported..........cccccvervenenne. 7 11,382 21,429
Unallocated loss adjustments Xpense reSEIVE ........ccevverveeeerrereeruenruessenes 7 1,565 2,261
Additional unexpired riSK T€SEIVE......c.covvrverrievierieieriieiesie e sreevesieeaeneeas 7 2,041 6,335

Other liabilities w17 5,240 5,023

Due to related Parties......co.eeverieriirieieeieeteeete e 9 6 6

Due to Shar€hOIderS........c.ceecuiieuiiiiieeie et 12 23,845 33,336

Deferred diSCOUNT ......ccveiiiiiiiiciiciee ettt 1,806 1,963

Total takaful operations' liabilities 159,772 201,113

Policyholders' fund

Deficit in policyholders' fund ...........ccooieiiiiiiiiieee e 18 -38,400 -67,758
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Qard Hassan from shareholders.............oceeererienieiniinininiincceecscscene 18 38,400 67,758
Total policyholders' fund - -
Liabilities and policyholders' fund 159,772 201,113
Shareholders' liabilities and equity
Shareholders' liabilities
Provision for employees' end of service indemnity ...........ceeveevevieeeenieeiennenns 19 2,484 2,473
Other THabIlItIES ....eueeueeeieieiei ettt 17 6,947 8,219
Due to related Parties......coeevererrieniieiereeeeieet e 9 13 37
Total shareholders' liabilities 9,444 10,729
Shareholders' equity
Share CapItal.......ccoveeierieierieeeeee et 20 154,000 154,000
Statutory reserve...... w21 66,509 63,572
Voluntary reserve..... 22 50,064 50,064
Reinsurance reserve..........cvveveverieeeencncnnenn. e 23 154 -
Investments revaluation reserve — FVTOCI...... . 24 68 -484
Retained €arnings .......c.eeeveeeiieeiieiiieeii et see ettt et ebe e 48,237 21,956
Total shareholders' equity 319,032 289,108
Total shareholders' liabilities and equity 328,476 299,837
Total liabilities, policyholders' fund and equity 488,248 500,950
oy 25 05 am e llo ld 45T o Laydlss > § Rl ladutll ()
Notes 2020 2019
AED’000 AED’000
Cashflow
Cash flows from operating activities
Profit/(loss) for the year 29,372 -6,369
Adjustments for:
Depreciation of property and equipment 14 942 881
Amortisation of intangible assets 15 123 23
Fair value loss on investment properties 13 11,456 13,112
Unrealised gain on other financial assets at FVTPL 10 -246 -
Gain on sale of property and equipment 27 - -41
Realised (gain)/loss on sale of other financial assets at FVTPL 27 -386 27
Realised loss on sale of investment property 27 - 4,700
Dividend income from Financial investment at FVTPL and FVTOCI 27 -249 -551
(Reversal)/provision for expected credit losses 29 -4,578 5,291
Provision for employees’ end of service benefits 19 382 239
Other investment income 13 -8,755 -14,004
Funding cost on lease liability 39 57
Profit on wakala deposits 27 -4,061 -3,251
Operating cash flows before changes in operating assets and liabilities 24,039 114
Change in retakaful contract assets -12,008 11,059
Change in takaful and retakaful receivables 1,319 3,128
Change in due from related parties 4,181 66
Change in prepayments and other receivables -6,142 8,496
Change in deferred policy acquisition costs 2,543 -318
Change in takaful contract liabilities -21,987 -17,785
Change in takaful and retakaful payables -9,923 -10,712
Change in other liabilities 537 538
Change in deferred discount -157 -304
Change in due to related parties -24 42
Cash used in operations -17,622 -5,676
Employee’s end of service benefits paid 18 -371 -119
Zakat paid -966 -1,114
Net cash used in operating activities -18,959 -6,909
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Cash flows from investing activities

Purchase of property and equipment 14 -319 -664
Purchase of intangible assets 15 =279 -353
Proceeds from sale of property and equipment - 242
Purchase of other financial assets 10 -40,422 -3,853
Proceeds from sale of other financial assets 13,039 31,249
Proceeds from sale of investment property - 85,550
Rental income received 8,755 14,004
Profit received on wakala deposit 4,061 3,251
Dividend received 249 551
Decrease/(increase) in wakala deposits with maturity over 3 months 102,000 -62,000
Net cash generated from investing activities 87,084 67,977
Cash flows from financing activities
Payment of lease liability -566 -566
Dividend paid 41 - -15,400
Cash used in financing activities -566 -15,966
Net increase in cash and cash equivalents 67,559 45,102
Cash and cash equivalents at the beginning of the year 81,579 36,477
Cash and cash equivalents at the end of the year 32 149,138 81,579
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Notes 2021 2020
AED’000 AED’ 000

Attributable to Policyholders
Takaful income

Gross takaful CONIIDULION .........ccvviiiieiiiiiiie e 25 122,888 109,037
Retakaful share of accepted business -262 -108
Retakaful share of ceded business.......... -30,741 -30,673
Net takaful CONtIIDULION. .........ccviiiiiiiieeeiie e 25 91,885 78,256
Net transfer to unearned contribution reserves and additional unexpired risk

TESEIVES ..veeeeieeeeeeeeeeeeeeeiseeeeeeeeeeessaaeeeeeeeesaasaeeeeeeeesssaeeeeessansssseseeseseasssenseeeseeannes 25 -14,444 22,205
Net takaful contribution €arned ............oooovvviveiiiiiiiiiiee e 25 77,441 100,461
Discount received on retakaful contributions ............ccceovvveeevveieiieieeiieeeeeeeeens 5,364 5,131
Total takaful INCOME..........ocoviiiiiiiiiicieciee ettt e 82,805 105,592
Takaful expenses
Gross Claims INCUITE ........ccveeviieeiiiiiieciie ettt et eteeeeaeeereeeteeeveeeaeeenne 26 -97,288 -92,368
Retakaful share of accepted business claims ..........ccccevveeierievieniecieseeie e, 84 93
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Retakaful share of ceded business Claims..............ooovveeeviviieeiiieeeiiieeeeeeeeeeeeens 37,464 35,559
Net Claims INCUITEA ......oooovviiiiiiii ettt et eeaeeeeeaneeeen 26 -59,740 -56,716
Provision for claims reported unsettled ...........ccoeeevverieiiienieeie e 26 12,102 -11,648
Retakaful share of claims reported unsettled...........cocevievieiieviiniienicieeeieee 26 -10,195 13,531
Increase in claims incurred but not reported —net.........cccveevveverreennnnne. . 26 2,125 9,210
(Decrease)/ increase in unallocated loss adjustments expenses — net .................. 26 -251 696
Net takaful claims INCUITEd...........ccoviiiiiiiiiieeie e 26 -55,959 -44.927
Net takaful INCOME .......ooeevviiiiiiie et ee e e en 26,846 60,665
INVESTMENT INCOMIE ...ttt e e e e e e e et e e e e e eenaaaeeeeeas 27 356 1,258
Other income........... 269 523
Wakala fees........ . 28 -36,866 -32,711
MUAATTD S TEE ...ttt et 28 -107 =377
(Deficit)/Surplus for the year attributable to policyholders............ccccccverierereneee. -9,502 29,358
Notes 2021 2020

AED’000 AED’000
Attributable to shareholders

INVEStMENt INCOME — NEL.......eiiuiiiiiierieciee ettt e ereeeteeereeeaae s 27 17,401 164
Wakala fees from policyhOlders ........c.eeeverueeieniieieniieiecieee et 28 36,866 32,711
Mudarib’s fees . 28 107 377
OtRET INCOIMIE ...ttt et e ettt e ettt e e et e e e eate e e eeateeeeraeeeeaneeas 6 4,581
POLiCY aCQUISTHON COSt...eiuviiiuiieiieiieesiieeteesiieeteeeteeieesaeesteeereeseaeebeessseessneenseens -12,421 -15,927
General and adminiStrative EXPENSES. .....coueeueeruerierririerieeienieetenieeeesieeeeseeeeennes 29 -26,019 -21,892
Profit for the year before Qard Hassan 15,940 14
(Provision for)/recovery against Qard Hassan to policyholders .............ccccuee.... -9,502 29,358
Profit for the year attributable to shareholders 6,438 29,372
Earnings per share 30 0.04 0.19
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Notes 2021 2020
AED’000 AED’000
Assets
Takaful operations’ assets
Cash and bank DalanCes.............cevvieriieiiiiiie ettt ettt aeebeeeane e 5 43,694 47,404
Takaful and retakaful 1€CEIVADIES..........cccvviiiiiiiieiieeceee e 6 32,796 23,132
Retakaful contract assets:
Unearned CONIIDULION ........cccviiiuiiiiieiie ettt et eveeeaneevee e 7 10,982 8,120
Claims reported UNSEttIed .........cocveruieieriieiereeeeee e 7 11,524 21,719
Claims incurred but not reported....... 7 3,808 3,779
Additional unexpired risk reserve 7 1,059 -
Prepayments and other 1eceivables.........ooivieriieieniiieiicieee e 8 1,738 1,532
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Due from related PArties .........ccvervieierieriieriieieie ettt st nes 9 568 6,294
Other financial assets measured at fair value through other comprehensive income

(FVTOCI) ittt 10 3,765 3,774
Deferred policy acqUiSIiON COSE.......eeuiiiririeieieiieii ittt 9,324 5,618
Total takaful operations’ assets 119,258 121,372

Shareholders’ assets

Cash and bank DalanCes..........c.covueeeiiiiieicie ettt et e e eee s 5 101,045 141,734
StAtULOTY AEPOSIES ..eeuveeerieiieeieeriie et eete et e eete et et e et e et e e e e ssbeessaeenseessaeesseensseenseensnas 11 10,000 10,000
Prepayments and other reCeivables.........oiiiiiriiiieriieiecieeceeieee e 8 4,365 7,774
Due from pOlCYNOLAETS ......ceeueeiieiieiiiiiieee et 12 27,290 23,845
Other financial assets measured at fair value through other comprehensive income

(FVTOCI) ittt sttt 10 54,212 22,731
Other financial assets measured at fair value through profit and loss (FVTPL) 10 11,225 4,417
INVESTMENT PIOPEITICS ....evveenvevienieeiieieetieteeiteieetteteseeesseeseebeeeeesseeneessessaenseensensesssensens 13 158,715 154,538
Property and equipment.. 14 2,335 1,351
INtANGIDIE ASSELS ....eeutieiiiiieiietiee ettt 15 481 486
Total shareholders’ assets 369,668 366,876
Total assets 488,926 488,248

Notes 2021 2020

AED’000 AED’000
Liabilities, Policyholders’ Fund and Equity
Takaful operations’ liabilities and policyholders’ fund
Takaful operations’ liabilities

Takaful and retakaful payables..........ccoceeviiririiiiiiiiieeeee e 16 31,297 34,481
Takaful contract liabilities:
Unearned CONTIIDULION ........coouviiiiiiieciiie et eae e eeaaee s 7 65,073 49,434
Claims reported unsettled............... 7 17,870 29,972
Claims incurred but not reported..........ccccceevenenne. e 7 9,286 11,382
Unallocated loss adjustments expense reserve ...... e 7 1,816 1,565
Additional unexpired risk reserve...........c.ccecueunenne. 7 4,767 2,041
Other liabilities............ 17 7,463 5,240
Due to related parties... e 9 8 6
Due t0 SharehOIdErS .......c..viiiiiiieeiee e 12 27,290 23,845
Deferred diSCOUNL .......ocvviiiieiiieeiee ettt e e e e e eaae e e eaeeesenaeee s 2,290 1,806
Total takaful operations’ liabilities 167,160 159,772
Policyholders’ fund
Deficit in policyholders’ fund...........ccoecieverieiiinieiesieeeeee e 18 -47,902 -38,400
Qard Hassan from shareholders............cecevieviiiieiienieiei e 18 47,902 38,400
Total policyholders’ fUnd ..........c.eveeiieriiiiiieeeee e - -
Liabilities and policyholders’ fund 167,160 159,772
Shareholders’ liabilities and equity
Shareholders’ liabilities
Provision for employees’ end of service indemnity...........cceceeeeviereenienienieneeniennenn 19 2,278 2,484
Other HADIIIEIES .....veeiiieiieciieeiee ettt ettt ettt e eabeeeteeeabeeseeesseennnans 17 9,723 6,947
Due t0 related PAItiES......oouieierieeiertieie ettt ettt 9 14 13
Total shareholders’ liabilities 12,015 9,444
Shareholders’ equity
Share CaPILal ......cocviriiiieiieeeee ettt 20 154,000 154,000
Statutory reserve . 21 77,000 66,509
VOIUNLATY TESEIVE ....euvieutiiieiiesieeieetieitesttete et ete st est et esbe bt e bt et etesstenbeeaeenseseeensesneanee 22 - 50,064
REINSUIANCE TESEIVE......uitititiienieiietieteett ettt ettt sttt e st et besbe s e e e eneeee e 23 309 154
Investments revaluation reserve — FVTOCI . 24 =251 68
Retained CarMiNgS .....cceveuiiuiiiiieieiei ettt 78,693 48,237
Total shareholders’ equity 309,751 319,032
Total shareholders’ liabilities and equity 321,766 328,476
Total liabilities, policyholders’ fund and equity 488,926 488,248
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Notes 2021 2020
AED’000  AED’000

Cash flows from operating activities
Profit for the year 6,438 29,372
Adjustments for:
Depreciation of property and equipment 14 748 942
Amortisation of intangible assets 15 188 123
Fair value (gain)/loss on investment properties 13 -4,177 11,456
Unrealised gain on other financial assets 27 -4,448 -246

Realised gain on sale of other financial assets at FVTPL 27 -952 -386
Dividend income from financial assets at FVTPLand FVTOCI 27 -134 -249
Provision for/(reversal of) expected credit losses 29 550 -4,578
Provision for employees’ end of service benefits 19 223 382
Other investment income 13 -7,637 -8,754
Funding cost on lease liability 43 39
Profit on wakala deposits 27 -1,206 -4,061
Operating cash flows before changes in operating assets and liabilities -10,353 24,040
Change in retakaful contract assets 6,245 -12,008
Change in takaful and retakaful receivables -9,892 1,319
Change in due from related parties 5,546 4,181
Change in prepayments and other receivables 3,203 -6,142
Change in deferred policy acquisition costs -3,706 2,543
Change in takaful contract liabilities 4,418 -21,988
Change in takaful and retakaful payables -3,184 -9,923
Change in other liabilities 5,460 537
Change in deferred discount 484 -157
Change in due to related parties 3 -24
Cash used in operations -1,776 -17,622
Employee’s end of service benefits paid 19 -429 -371
Zakat paid - -966
Net cash used in operating activities -2,205 -18,959
Cash flows from investing activities
Purchase of property and equipment 14 -369 -319
Purchase of intangible assets 15 -183 -279
Purchase of other financial assets 10 -41,209 -40,422
Proceeds from sale of other financial assets 6,513 13,039
Rental income received 7,637 8,755
Profit received on wakala deposit 1,206 4,061
Dividend received 134 249
(Increase)/decrease in wakala deposits with maturity over 3 months -15,333 102,000
Net cash (used in)/ generated from investing activities -41,604 87,084
Cash flows from financing activities
Payment of lease liability -523 -566
Dividend paid 41 -15,400 -
Cash used in financing activities -15,923 -566
Net (decrease)/increase in cash and cash equivalents -59,732 67,559
Cash and cash equivalents at the beginning of the year 149,138 81,579
Cash and cash equivalents at the end of the year 32 89,406 149,138
o0 6 s puns iy 0l of Loy o3 Aar o Bllo s 5Tty ol o WIS, § gl it g ()
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Notes 2022 2021
AED’000  AED’00
0

Attributable to policyholders
Takaful income
Gross takaful CONIIDULION ........ccuviiiiiiiiiiiie et 25 129,558 122,888
Retakaful share of accepted business -599 -262
Retakaful share of ceded business.......... -33,503 -30,741
Net takaful CONITDULION. ........coovviiiiiiiecieieeceee e e eaee e e 25 95,456 91,885
Net transfer to unearned contribution reserves and additional unexpired risk reserves 25 -8,812 -14,444
Net takaful contribution earned 25 86,644 77,441
Discount received on retakaful contributions .............cooevvvieeiiiiieieieiiieeceee e 6,675 5,364
Total takaful income 93,319 82,805
Takaful expenses
Gross Claims INCUITEA ........ccviiiieiieeeieeeceeeeee et ee e e e erae e e eteeeeenaeeeens 26 -138,180 -97,288
Retakaful share of accepted business claims .... 19 84
Retakaful share of ceded business ClaimsS...........cooviveeuiiiiiiiiieeieeceee e 46,018 37,464
Net claims incurred 26 -92,143 -59,740
(Provision)/reversal of provision for claims reported Unsettled..........c.ccoceeverienennnnne 26 -2,823 12,102
Retakaful share of claims reported unsettled 26 -2,339 -10,195
Decrease in claims incurred but not reported — Net........cecveveeviereenierieriesierieeeesieeeens 26 1,003 2,125
Decrease/(increase) in unallocated loss adjustments expenses — net .........ccoceevververennns 26 537 -251
Net takaful claims incurred 26 -95,765 -55,959
Net takaful (loss)/income -2,446 26,846
INVEStMENt INCOME — NEL....uviiiiiiiiieeiieectieeee ettt et e be et esbeesaaeebeesaseesseessseenns 27 692 356
Other income..... 563 269
Wakala fees........ .. 28 -38,867 -36,866
Mudarib’s fees 28 -208 -107
Deficit for the year attributable to policyholders -40,266 -9,502
Attributable to shareholders
INVESTMENT INCOME — NEL.....eiiviieeiieeeeeeie et eete et ettt eete et e eaeeeteeeeteeereeeeaeeenseeereeenneas 27 13,624 17,401
Wakala fees from policyholders .. 28 38,867 36,866
MUAATTDS TEES ....euvivieiiiciieie ettt ettt ettt be b et e e b et e e s e sseesbesseessesseensesseenes 28 208 107
OthET INCOIME .....vieiviiiie ettt e ettt et e et e eeteeeabeesteeeabeesaseebeeesseenseessseenseessseeseesnseenes 1,956 6
Policy acquisition cost -16,652 -12,421
General and adminiStrative EXPEINSES. ......cuerveererreriierteeierieeterieeeesieseesseeneessesseenseseenne 29 -27,702 -26,019
Profit for the year before Qard Hassan 10,301 15,940
Provision for Qard Hassan to policyholders ...........cceoeriiininenieneeeceeeeee -40,266 -9,502
(Loss)/profit for the year attributable to shareholders -29,965 6,438
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(Loss)/earnings per share 30 -0.19 0.04
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Notes 2022 2021
AED’000  AED’000
Assets
Takaful operations’ assets
Cash and bank DalancCesS............cocuviiiiuiiiiiiiieceec ettt ee e 5 36,630 43,694
Takaful and retakaful 1€CeIVabIES.........cccoviiiiiiiiiiiiie e 6 27,898 32,796
Retakaful contract assets:
Unearned CONtIIDULION .........couiiiiiiiiieiii ettt ettt et e et eeeaee e e eaeeeeeaaeeeeans 7 11,742
Claims reported UNSEttIed .........oouirieriiiiiiiiieeeeee s 7 9,185 11,524
Claims incurred but N0t rEPOTLEd .....c.eeieriieeieiieieie ettt sbe e seeenees 7 4,069 3,808
Additional unexpired risk reserve 7 3,246 1,059
Prepayments and other reCeivables........cooieiiririeriecieeicie e 8 1,140 1,738
Amounts due from related Parties..........cevveeieririierieiienieie e 9 988 568
Other financial assets measured at fair value through ...........cccocooeviiiiieniieiieceeee, 10 9,060 3,765
other comprehensive income (FVTOCI)
Deferred policy acquiSItIOn COST.......cvuiriiriiriiriiriierieeiente ettt 8,983 9,324
Total takaful operations’ assets 112,941 119,258
Shareholders’ assets
Cash and bank BalancCes............cccuiiiiiuiiiiiiii ettt 5 79,901 101,045
StAtULOTY AEPOSIES ...veeueetieiiertieteeteet ettt ettt sttt ettt et ettt et sse et et enbesanens 11 10,000 10,000
Prepayments and other receivables.........coivieriieieriieieriieieeceeee s 8 3,538 4,365
Due from pOlICYNOIACTS .....cvieuieiieiieiieieie ettt st sba e saeeneas 12 29,521 27,290
Other financial assets measured at fair value through ... 59,384 54,212
other comprehensive income (FVTOCI) .......coveieriiiieniieieeceeeeee et 10
Other financial assets measured at fair value through ...........cccoocooiiiiiiiniine, 4,053 11,225
profit and loss (FVTPL) 10
INVESTMENT PIOPEITIES ....evveeneitieiieiieieetiet ettt ettt ettt ettt ettt sb et sbe et esbeeseesaeeneas 13 160,641 158,715
Property and eqUIPIMENL.........coveriiiiriiiieieeiesteete ettt sttt st 14 1,938 2,335
INtANGIDIE ASSELS ...vvevieeieieieiieiiete ettt ettt ettt eeta et e et e sbeeseesbeessesseessenseenean 15 575 481
Total shareholders’ assets 349,551 369,668
Total assets 462,492 488,926
Notes 2022 2021

AED’000  AED’000
Liabilities, Policyholders’ Fund and Equity
Takaful operations’ liabilities and policyholders’ fund
Takaful operations’ liabilities

Takaful and retakaful payables.........coccievieieriieieniicieiecee e 16 48,323 31,297
Takaful contract liabilities:

Unearned CONIIDULION ........ocuiiiiiiiie ettt steeeveesaeeereeseaeesreesnneenens 7 66,134 65,073
Claims reported UNSEtIed .........oouirieriiiieii e 7 20,693 17,870
Claims incurred but N0t TEPOTLEd .....c..evuieriirieiieiieie ettt 7 8,545 9,286
Unallocated loss adjustments expense reserve .... 7 1,279 1,816
Additional unexpired riSK TESEIVE.......icieriirieriieierieeeesteeiese et ettt sreeaesreennes 7 15,465 4,767
Other HADIITIES ....cvvviiieiiec ettt et e s et e e e eaae e e snaaeeeeaneas 17 8,152 7,463
Amounts due to related parties . 9 4 8

DUE t0 SHATENOIAETS ... ettt e e e e e eaa e e e eaneas 12 29,521 27,290
Deferred diSCOUNT ......ccviiiiiiiiicie et ettt et e e reeseaeeereeeareeees 2,993 2,290
Total takaful operations’ liabilities 201,109 167,160
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Policyholders’ fund

Deficit in policyholders” fund............ccoecveriiriiniirieieeceeee e 18
Qard Hassan from shareholders...........ccceviiiiiieiiieiieciece e 18
Total policyholders’ fund

Liabilities and policyholders’ fund

Shareholders’ liabilities and equity
Shareholders’ liabilities

Provision for employees’ end of service indemnity...........cceeecveerieerieenieeseesie e 19
Other labilities .......covveveriieieiieeieieciere e 17
Amounts due to related parties 9
Total shareholders’ liabilities

Shareholders’ equity

SHATE CAPILAL ...e.vieeiiiieiiiieie ettt sttt e st ebeesa et e sseenbeeneensessnens 20
SEALULOTY TESETVE....eeuuieeuiietieeiieriieeiee et e stteeteeseteeteesaee e teeenteessaeenseeseeesnseesnseeseesnseenneenns 21
Reinsurance reserve 23
Investments revaluation reserve — FVTOCT ......ccooiviiiiiiinieieceeeee e 24

Retained Carnings ........coueveeiieriiriiiieeeeee e
Total shareholders’ equity
Total shareholders’ liabilities and equity
Total liabilities, policyholders’ fund and equity

Loy dd o3 Aa e Alle ilsd 45T e Laydles Jlo 3 Auaall cladoall

Notes

Cash flows from operating activities

(Loss)/profit for the year

Adjustments for:

Depreciation of property and equipment 14
Amortisation of intangible assets 15
Gain on sale of property and equipment

Fair value gain on investment properties 13
Unrealised loss/(gain) on other financial assets 10
Realised gain on sale of other financial assets at FVTPL

Dividend income from financial assets at FVTPL and FVTOCI

Provision for expected credit losses

Reversal of provision for expected credit losses

Provision for employees’ end of service benefits 19
Rental income — net 13
Funding cost on lease liability

Profit on sukuk and wakala deposits

Operating cash flows before changes in operating assets and liabilities

Change in retakaful contract assets

Change in takaful and retakaful receivables
Change in due from related parties

Change in prepayments and other receivables
Change in deferred policy acquisition costs
Change in takaful contract liabilities

Change in takaful and retakaful payables
Change in other liabilities

Change in deferred discount

Change in amounts due to related parties
Cash used in operations

Employee’s end of service benefits paid 19
Net cash used in operating activities

Cash flows from investing activities
Purchase of property and equipment 14
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-88,168 -47,902
88,168 47,902
201,109 167,160
2,386 2,278
7,400 9,723
23 14
9,809 12,015
154,000 154,000
77,000 77,000
479 309
-5,363 -251
25,458 78,693
251,574 309,751
261,383 321,766
462,492 488,926
()
2022 2021
AED’000  AED’000
-29,965 6,438
925 748
218 188
-1 -
-1,926 -4,177
201 -2,950
-1 -952
-1,171 -134
2,918 542
- -550
261 223
-8,140 -7,637
36 54
-4,004 2,703
40,649  -10,910
-869 6,301
2,680 29,892
420 5,906
238 3,203
341 -3,706
13,304 4,418
17,026 -3,184
-1,144 4105
703 484
5 3
8,785 3272
-153 -429
-8,938 -3,701
528 2369
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Purchase of intangible assets 15 -312 -183
Proceeds from sale of property and equipment 1 -
Purchase of other financial assets -19,054 -41,210
Proceeds from sale of other financial assets 10,447 6,513
Rental income received 9,008 7,637
Profit received on sukuk and wakala deposits 3,623 2,703
Dividend received 1,171 134
Decrease/(increase) in wakala deposits with maturity over 3 months 9,824 -15,333
Net cash generated from/(used in) investing activities 14,180 -40,108

Cash flows from financing activities

Payment of lease liability -526 -523

Dividend paid 41 -23,100 -15,400

Cash used in financing activities -23,626 -15,923

Net decrease in cash and cash equivalents -18,384 -59,732

Cash and cash equivalents at the beginning of the year 89,406 149,138

Cash and cash equivalents at the end of the year 32 71,022 89,406
0 &l dgwm> poay idy Ol of Lyl o5 Aaz Lo llo @ilsd 3T iy o lmtll 5 JUI S G (rapmell lpaall puas ()

ey

Al i) o3 e dBaliaall g s 8l F )l 8 eS Adiaed pe ol Aidied Silaal ol Giany ol
2023 AU wld S a1 gl Al | 48, 400 Asls dls) Adle ciloglas 6-8
S Ol Ao pall Aedy oty iz g ol _Aupall muas 8 Slusdl o CLJY‘ Qlos wlagdly 3lat ciloglas )

AU Slgiad] cl3g Adle 2859 IS 7 L 1g dilsally lan 3ol alee Jlazly Auldl wllang (Alidie) 35t ¢l e gdall
(Y e LY s cDlaglall sia Lpd ooy G Apalll L

Three- Nine- Nine-
months Three- months months
period months period period
ended 30 period ended 30 ended 30
September  ended 30- September  September
2023 Sep-22 2023 2022

Restated Restated
(Unaudited (Unaudited) (Unaudited (Unaudited)
) )

Notes AED’000 AED’000 AED’000 AED’000
Attributable to participants

Takaful revVenue...........coevveeeeivieeeiieeeeieeeeeeeeeee. 31,661 32,159 97,941 95,402
Takaful service eXpenses.........cccceveervenueeieneeeenne 14 -27,494 -36,325 -93,991 -89,583
Takaful service result before retakaful

contracts held 4,167 -4,166 3,950 5,819
Allocation of retakaful contributions..................... -10,810 -7,276 -34,229 -24,601
Amounts recoverable from retakaful for incurred

ClAIMIS. ...ttt 6,736 6,724 21,278 20,635
Net expenses from retakaful contracts held ...... -4,074 -552 -12,951 -3,966
Takaful service result 93 -4,718 -9,001 1,853
Takaful finance expenses for takaful contracts 15

ISSUCH ..ottt -11 -253 -958 -3
Retakaful finance (expense)/income for retakaful 15

contracts held............oovveeeeeeeeeeeeeeeeeeeens -66 125 210 91
Net takaful income/(loss) 16 -4,846 -9,749 1,759
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Investment iNCOME ........cc.cccveevueeeciieeiieiieeie e 16
Other income

Wakala fe€S ......ccvvevveicieicieeeeeee e 13
Mudarib Share...........cccoveeveveeieeeieeeeeeeeeeee e 13

Loss for the period attributable to participants

Attributable to shareholders

Investment (10SS)/INCOME.........ccceerveeverreeieneeenenne 16
Other INCOME.......ccveeeiiiriieiieeiie et
Total investment income
Wakala fe€S ......ccvveeeeerieceeeceeeee e
Mudarib Share...........cccoeeevvveeieeiiieeeeeeeeeeee e

Expenses

Policy acquiSition COStS .......ccueevveerveerrienieenieeenenns

General and administrative expenses

(Loss)/income for the period before Qard
Hassan

Provision against Qard Hassan to participants.......

Loss for the period attributable to
shareholders

Loss per share (AED)
Basic and diluted ............cccoeeviiviiiiiieieeieeieee, 17

1,284 237 1,666 485
292 126 816 326
-5,112 -8,451 -25,110 -27,721
-389 -71 -504 -145
-3,909 -13,005 -32,881 -25,296
-398 2,895 5,123 8,148

1 1 1,782 1,950
-397 2,896 6,905 10,098
5,112 8,451 25,110 27,721
389 71 504 145
5,104 11,418 32,519 37,964
-4,261 -4,443 -13,058 -12,501
-6,411 -6,106 -19,429 -17,871
-5,568 869 32 7,592
-3,909 -13,005 -32,881 -25,296
-9,477 -12,136 -32,849 -17,704
-0.06 -0.08 -0.21 -0.11

Ly 115 By 2505 711 20393 e Ogaluadl 3319 189) 2022 panis 3T 3 ikl plall 7 Lyl clas 355 T 851 0¥1 udma 4G
(2021 slal a5 23,100,000

Assets

Participants’ assets

Financial assets at fair value through other
comprehensive income (“FVTOCI”)......cccocevinienene

Retakaful contract assets ...........oceevveeereeevereeeeeceeeeeeenens
Prepayments and other receivables..........cccevveiereeennnnne.
Due from shareholder............c..ccooevvveevieiiieeiecceeceeen
Cash and bank balances..........c..ccoceeevveevvievieeeeeeeeereenen.

Total participants’ assets

Shareholders’ assets
Property and equipment...........cceceeruereeninienienienieeeeee
Intangible assets .............
Investment properties
Financial assets at fair value through other
comprehensive income (“FVTOCI”)......ccccceevvevennne
Investments at fair value through profit or loss
(“FVTPL”) ittt
Deferred policy acquisition COSt.........evveeeerenerenieneenens
Prepayments and other receivables............cccccverencnnnnee
Cash and bank balances
Statutory dePOSItS ......ecverueervirierierieieeiere et
Total shareholders’ assets
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Notes
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30-Sep 2023 31-Dec-2022  31-Dec-2021
Restated Restated

(Unaudited) (Unaudited) (Unaudited)
AED’000 AED’000 AED’000
683 9,060

3,765
16,124 17,227 15,168
1,347 1,140 1,738
6,360 67,756 29,350
117,175 36,630 43,694
141,689 131,813 93,715
1,209 1,938 2,335
465 575 481
73,985 160,641 158,715
29,257 59,384 54,212
515 4,053 11,225
6,515 8,983 9,324
4,613 3,538 4,365
109,176 79,901 101,045
10,000 10,000 10,000
235,735 329,013 351,702




Total assets 377,424 460,826 445,417

30-Sep-2023 31-Dec-2022  31-Dec-2021
(Unaudited) (Unaudited) (Unaudited)

Notes AED’000 AED 000 AED 000
Participants’ liabilities and deficit
Participants’ liabilities
Takaful contract liabilities ..........ccceverereiieineniieseenees 6 129,970 123,314 84,200
Retakaful contract liabilities.........ccceevverercienerverieeieiene 6 2,915 346 2,052
Other lHabilities .......ccveveirirenirineieceeeecee e 8,804 8,153 7,463
Total participants’ liabilities 141,689 131,813 93,715
Participants’ deficit
Qard Hassan against deficit in participants’ fund............ -121,049 -88,168 -47,902
Less: Provision against Qard Hassan to participants’

FUNG. oo 121,049 88,168 47,902
Total participants’ liabilities and deficit........c..cccceeeennne 141,689 131,813 93,715
Shareholders’ liabilities and equity
Shareholders’ liabilities
Employees’ end of service benefits ..........ccceevveecrvennnnnns 1,590 2,386 2,292
Due to partiCipants...........cueecveeeieeieerieenieeieesee e esee e 6,360 67,756 29,350
Other lHabilities .......ccverveeeieeieirieriesieeeee e 6,347 7,423 9,724
Total shareholders’ liabilities 14,297 77,565 41,366
Shareholders’ equity
Share capital .........cccererieieieieieiee e 10 154,000 154,000 154,000
StatUtOry TESETVE. ...ccvieiieeieeeiieeiie et esiee et see e 11 77,000 77,000 77,000
Retakaful reéServes ........cceoevererienenienieeieceeee e 12 479 479 309
Cumulative changes in fair value of FVTOCI

INVESTMENES ... e -2,524 -5,363 -251
Retained €arnings ..........cooceeceeverieniineenenieneneeeeeee -7,517 25,332 79,278
Total shareholders’ equity 221,438 251,448 310,336
Total shareholders’ liabilities and equity .........cccceeuueee 235,735 329,013 351,702
Total liabilities, participants’ fund and equity............ 377,424 460,826 445,417

Loy ds @5 daz e 2dle wilsd 45T (e Laydles Jl> G Bpuanll culasul) @
Nine-months Nine-months
period ended 30- period ended
Sep-23 30-Sep-22
Restated

(Unaudited) (Unaudited)
AED’000 AED’000

Cash flows from operating activities

L0SS fOr the Period......c.evuieiiiieiieiieieceee ettt -32,849 -17,704

Adjustments for:

Depreciation and amortiZation............ccuevueevererieerieeriesieeeesseetesieeeesseesessessesseeses 941 852

Unrealised gain on financial assets at FVTPL................... - - -4

Realised gain on disposal of financial assets at FVTPL .... . -15 -1

Rental iNCOME.........ocoviiiiiiiiiiiiiiice e e 6,470 -5,727

Dividends income from financial assets................... . =407 =782

Loss on disposal of financial assets at FVTOCI....... .. 3,019 -

Loss on sale of investment property .............eceeeunee ... 3,181 -

Profit 0n sale 0f @SSEL......cciiuirieieieiieieeee s -68 -1

Funding cost on 1ease Hability ..........ccccevevieiieniieieniieiecieciee e 15 27

Profit on wakala deposits e =5,162 -908

Provision for employees’ end of service indemnity...........cccceceeeeirinenenenccenenne. 241 193

Operating cash flows before changes in working capital -37,574 -24,055
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Change in retakaful contract assets and liabilities — Net ...........cccecevcerverenenceenne. 3,672 -3,768
Change in prepayments and other receivables -3,433
Change in deferred aCqUISTtION COSES ......cvvieiiruieierrieierieeieeteeee e e e et eese e e 1,767
Change in takaful contract Habilities ...........ccevievierrierieriieieeeeee e 19,321
Change in other HHabilities..........eoveoieiriiiieeee e -2,743
Cash used in operating activities -25,973 -12,911
Employees end of service benefits paid.........cceeceeievierieiienienieiieieeieie e -1,037 -138
Net cash used in operating activities -27,010 -13,049
Cash flows from investing activities
Purchase of property and equipment ...........ccoecvereeierieieneeieneeeeseeieie e -180 -463
Proceeds from sale of property and equipment.... 146 44
Purchase of investments i SECUTTEIES .......ccuveieeuieeeiiieeeiieeeeree e et e e e e eeveeeeeaneea - -19,032
Proceeds from sale of investments in SECUIILIES .........cceeuviieerieeeiiieeeiiee e e 41,877 10,447
Proceeds from sale of investment property.......... ... 83475 -
Rental income received ............ccooeveeeeennienn. e 6,470 5,727
Profit received on wakala deposit.... 5,162 908
Dividend received.........ooviviieiiininiieee e e 407 782
Change in wakala deposit with maturity more than 3 months..........c.cccccoeeecnnnne. -47,650 -
Net cash generated from/(used in) investing activities 89,707 -1,587
Cash flows from financing activities
Payment of [€ase Hability .......cc.evieeierieiieriieierieie et -527 -526
DiIvIdend Paid ......cccvevieeiiriieieiecee et - -23,100
Net cash used in financing activities -527 -23,626
Net change in cash and cash equivalents 62,170 -38,262
Cash and cash equivalents at the beginning of the period .........ccccoevevieriirieenieenens 71,022 134,739
Cash and cash equivalents at the end of the period (note 8) .........ccceeieviereenennene 133,192 96,477
o0 Sl s> piny iy Ol o Loy @5 Aaz e 2le @ilsd 3T iay ol of JUI S & S9! ol il e ()
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Mashregbank psc

Mashreq Global Headquarters m -

Postbox 1250, Dubai, UAE

Telephone 04-4244444

Facsimile 04-424N55

Website. www mashreqbank.com
Date: 28 November 2023 2023 w5 28 150
Dear Sirs, e

ey 3 i._n_ak 3553
Subject: Fund Confirmation letter Japadll e 5 3280 285 e 1§ gain gall
This is to confirm that Oman Insurance | (udill Juat 38,2 o e Cladll i o pay 2535 L4
Company (P.S.C) (Sukoon), the offeror, has | 3 sall leaal 455 i pall adia o0 sSu)(E.0.0%)
the necessary financial resources to fund the | sl ; dall JelSIl (gaaih Jaaall slad da 300 4lLall
full cash consideration of the mandatary | i sacas ¢l Jd e geaiy ool Y1 3 adu¥] (o e
tender offer in respect of the purchase of | LBUAELYT dujall AL javas e %6.9568
shares representing 6.9568% of Arabian | Juai (U1 y opdill WS — J0SS — (g.5.08) cualill
Scandinavian Insurance Company (PLC) — ("Rial") 3 L) ar 532],748,199.97 Lied
Takaful — ASCANA Insurance, being an
amount up to AED 21,748,199.97 (the
Proposed Transaction).
This letter is based on us having had sight of | 4S5 widai e Ue 3] o ol lladll 1 jiae S
the letter entitled Fund Confirmation letter | & a5 Gosall & fa sdlall el Jle 5 a0
issued by Mashregbank PSC on 28" Nov | sSwdS s 5l of e 38 3\ 2023 jaad i 285 S
2023 which confirms that Sukoon has the Addeall Jygatl AU L 5 ) gald
necessary financial resources to fund the full
consideration for the Proposed Transaction.
This letter is issued at the request of Oman | & &S 38,5 Gilla e ol odle | 355 13 joa
Insurance Company (P.S.C) (Sukoon) and is | 13 4l e Ga ) 5 dlidl o A yheee o jhaa ol
without any risk or responsibility on the bank | 3l 831 4l Jujall |jean 4nge daill
or any of its officers. This letter is intended | il 3 e sacal (Say Ay 4 glaa gl £Y
solely for the addressee hereto and is issued | psiiu Gy dhaly 3hS M Slabadl g gl A
for information purposes only. This letter can | i y 325 pall 45 Cllad Lo Lay (5 5Su 48 50 la jlh
be included in any documentation relating to paalacall 3 5y (e yall
the Proposed Transaction including the firm
intention document, offer document and
shareholders circular that will be issued and
publish to the public by Sukoon.
Yours Sincerely, vee ol y zl):..y\;,ﬁ | 5lal y
2§ Nov 023 2¢ Alw 2023
SUKOON.COM | +971 4 233 7777 | P.O. Box 5209 | Dubai, United Arab Emirates ‘
Ve eTOASAER L oY oyl il 5 24\ 1211984 i O 35 o5 oy Bantall Byl L) A5 (5 3 el iyl U8 0 s 53 YTV S 85 o3l g EVVAVY VTS il G il e o el 5%

Sukoon Insurance PJSC, Paid up Capital AED 461,872,125, C.L. No. 203970, Regulated by the Central Bank of the UAE No. 9 dated 24/12/1984, TRN 100258594900003
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Arabian Scandinavian Insurance Company (P.L.C) Takaful — ASCANA Insurance (“Sukoon Takaful”), PJSC, Paid up Capital 154,000,000, C.R. No. 206742
Licensed by the Central Bank of the UAE, No. 006 dated 15/12/1984 TRN 100034316800003



Arabian Scandinavian Insurance Company PLC
- Takaful- Ascana Insurance
Board of Directors Resolution
(By circulation)

Dated: 5" March 2024

The Board has deliberated Sukoon Insurance offer
to acquire up-to 6.95% of the issued and paid up
ordinary shares of Arabian Scandinavian Insurance
company (PLC) — Takaful — ASCANA Insurance
(“Company”) for cash consideration of AED 1.65 per
share ("Offer’) and it is hereby resolved to
recommend to the shareholders to accept the Offer
as it will also allow the Company more stability in
terms of profitability, in addition to enabling the
Company to work towards becoming a key takaful
company in UAE capitalising on Sukoon Insurance’s
experience.

The shareholders are also advised to consult with
their legal and financial advisors to assess and make

Signature

Mr. Saood Al Ghurair
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Ahmed AbuShanab

Chief Executive Officer

Arabian Scandinavian Insurance Company
PO Box 1993

Deira, Garhoud

Dubai, United Arab Emirates

5% March 2024
Subject: Final Valuation Report for Arabian Scandinavian Insurance Company

Dear Mr. Ahmed,

We are pleased to present you our final valuation/opinion report (the “Report”) for Arabian Scandinavian Insurance Company Plc — Takaful — Ascana Insurance (“Client” or
"ASCANA” or the Company) in accordance with the terms of our engagement letter dated 19 May 2023. This Report is confidential to the addressees and prepared solely for
the purpose(s) set out in our engagement letter.

The Report has been meticulously compiled by our team, employing industry-standard valuation methods tailored to the unique aspects of ASCANA's operations and market
positioning. Enclosed with this letter, you will find our comprehensive analysis and recommendations on Page 33 that should guide the Board of Directors in making informed
decisions regarding the proposed transaction. We have endeavored to ensure that our valuation reflects the robust potential and strategic value of ASCANA.

We appreciate the trust you have placed in us to deliver these critical insights. Our team is available should you require any further clarification or wish to discuss the contents
of this report in detail.

Yours faithfully,

ﬂ alramz
-\ 3 'HQ}_JI
Al Ramz Corporation investment & Development PJ.S.C.
”~ -

(Boke Qodluno) pobidie foTiw) (1iiyje04 jepl

Haisam Odeimeh
Group CEO - Financial Services

For and on behalf of Al Ramz Corporation Investment and Development PJSC
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STATEMENT OF LIMITATIONS 4

This document (the “Document” or “Valuation Report”) is confidential and has been prepared by Al Ramz Capital LLC (Al Ramz") exclusively for the benefit of the recipient (the
"Recipient(s)”) to whom it is addressed. The Document is the sole responsibility of Arabian Scandinavian Insurance Company (Plc) -Takaful- Ascana Insurance (“"ASCANA” or the “Client”
or the “Company”) and its owner (the “Owner”). The sole purpose of this Document is to provide a valuation range of the Company. It is not intended to form the basis of any
investment decision. Investment decisions should be based on full-fledged customary due-diligence that prospective investors will be undertaking. While the information contained in
this Document has been prepared in good faith, no representation or warranty, express or implied, is or will be made and no responsibility or liability is or will be accepted by the
Company or any of its affiliates or by any of their respective shareholders, directors, officers, employees or agents as to or in relation to the accuracy, reliability or completeness thereof
or for any loss arising from any use thereof and any and all such liability is expressly disclaimed. This Document is not to be relied upon as such and shall not be used in substitution for
the exercise of independent judgment and each Recipient hereof shall be responsible for conducting its own investigation and analysis of the information contained herein. The
information and opinions contained herein are subject to change without notice. Al Ramz has not conducted an audit of the target’s existing business records in accordance with
generally accepted auditing standards, nor has it independently verified the accuracy, comprehensiveness, reliability or completeness of the information provided by the Company in the
preparation of this Document. Accordingly, Al Ramz, its affiliates and their respective shareholders, directors, officers, employees, professional advisors or agents do not expressly or
impliedly represent, guarantee or warrant that the content of this Document or the information provided by the Company, upon which this Document is based, are accurate,
comprehensive, verified or complete, and Al Ramz, its affiliates and their respective directors, officers, employees, agents and professional advisors do not assume any liability or
responsibility for the accuracy, comprehensiveness or completeness of this Document or the information contained herein, or for any reliance placed by any person on this report or the
information contained herein. This Document may not and shall not be directly or indirectly distributed in any jurisdiction in which it is unlawful to make such presentation or distribution
under applicable laws and regulations. Persons who attend this Document or receive this document are required to make themselves aware of and adhere to any and all restrictions
applicable to them. This Document is strictly private and confidential and is made available strictly on the basis of the confidentiality and non-disclosure agreement (the “Confidentiality
Agreement” or “NDA”") that has been entered into by the Recipient and the Company. By accepting this Document, the Recipient agrees, in addition to the other terms of the
Confidentiality Agreement, not to use or disclose the information contained in this Document or any other information made available except as expressly permitted by the terms of the
Confidentiality Agreement. This information contained in this Document does not purport to be comprehensive and the opinions expressed in it are strictly private and confidential and
have been provided by the directors and shareholders of the Company. Accordingly, the contents of this document and any other information or opinions subsequently supplied or given
will constitute information pertaining to the Company and may not be published, reproduced, copied or disclosed to any person other than the professional advisors to the Recipient of
this Document on a “need to know” basis and who are aware that it is confidential, nor used-for any purpose other than in connection with the Transaction. Neither the information nor
the opinions contained in the Document have been independently verified by Al Ramz. No representation or warranty, express or implied, is given by Al Ramz, the Shareholders, the
Company, or any of their respective directors or employees or any other person as to the accuracy or completeness of the contents of this Document or of any other document or
information supplied at any time or as to any information contained in this Document or any other such document remaining unchanged after its issue. This Document speaks as of the
date hereof. No reliance may be placed for any purposes whatsoever on the information contained in this Document or on its completeness, accuracy or fairness. This Document and
any materials distributed in connection with this Document may include certain forward-looking statements, beliefs or opinions, including statements with respect to the Company's
business, financial condition and results of operations. These statements, which contain the words "anticipate”, "believe", "intend"”, "estimate", "expect" and words of similar meaning,
reflect the Company management's beliefs and expectations and involve risk and uncertainty because they relate to events and depend on circumstances that will occur in the future.
No representation or warranty is given as to the achievement or reasonableness of any future projections, management estimates, prospects or returns contained in this Document or
in such other written or oral information provided. Figures herein do not constitute a guarantee of future results, returns or performance. There are a number of risks, uncertainties and
factors that could cause actual results and developments to differ materially from those expressed or implied by these statements and forecasts. Past performance of the Company
cannot be relied on as a guide to future performance. Forward-looking statements speak only as at the date of this Document and each of the Company and Al Ramz expressly
disclaims any obligations or undertaking to release any update of, or revisions to, any forward-looking statements in this Document. As a result, you are cautioned not to place any
undue reliance on such forward-looking statements. Certain data in this Document was obtained from various external data sources, and the Company and Al Ramz have not verified
such data with independent sources. Accordingly, none of the Company, nor Al Ramz makes any representations as to the accuracy, reliability or completeness of that data, and such
data involves risks and uncertainties and is subject to change based on various factors. The distribution of this Document in certain jurisdictions may be restricted by law and persons
into whose possession this document comes must inform themselves and observe such restrictions.

Date: 05 March 2024
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INTRODUCTION M

Al Ramz Capital LLC (“Al Ramz”) is pleased to present the valuation report (the “Valuation Report”) to Arabian Scandinavian Insurance Company (Plc) -Takaful-
Ascana Insurance (“Ascana” or the “Company” or the “Client")

e In preparing the Valuation Report, Al Ramz has relied solely on discussions with the Client and publicly available financial information. Including:
v Published financial statements available the Dubai Financial Market ("DFM") and the Company Website (2020, 2021, 2022 and 2023)

v’ Historical stock market trading information available on third party websites;

Al Ramz has not performed an independent financial audit, legal due diligence or commercial due diligence on the Company.

The Valuation date is as of 31 December 2023

To perform the valuation, we have principally relied on the market approach, using the below methodology:
v Comparable Company Analysis("CCA") by analyzing the trading multiples of select comparable companies in the GCC Insurance sector;
v" Comparable Transaction Analysis("CTA") by identifying recent M&A transactions in the insurance sector and analyzing the implied transaction multiples;

(4

v' Volume Weighted Average Price ("VWAP") by measuring the average price of the Company’s share price stock weighted by its trading volume over a
period of 3-months, 6 months and 1 year.
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OVERVIEW OF ASCANA

Corporate Overview Shareholder breakdown - Current

+ Arabian Scandinavian Insurance Company (ASCANA) was founded in 1978 with

) g A : Oman Insurance
aim of providing sharia solutions.

(Sukoon)
« The Company is licensed by the UAE Insurance Authority and is listed on the 93%
Dubai Financial Market ("DFM”) with paid-up capital of AED 154 mn as of 31st
December 2023.

«ASCANA insurance offers retail and commercial insurance products across the
UAE covering

- Property - Motor
- Liability -  Medical
- Engineering - Marine others
- General Accident - Group Life Insurance. 7%
+  With the supervision of the internal sharia supervision committee, ASCANA
caters to individuals, families, and organizations by innovative and sustainable Source: DFM
Takaful solutions through its branch offices in Abu Dhabi and Dubai.
Milestones GWP by Service Line (2023)
Life,1%
Incorporated
under the Year of digital Medical
Emiri decree transformation Others 26%
1978 2022 35%

2015

Became a fully
national-owned
Company

The first company in
the world to convert
conventional
operations to
Takaful

Source: Company Website Source: ASCANA Financials Q1 -2023
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ASCANA INSURANCE PRODCTS

Product Portfolio

Property Insurance

L , Marine Insurance

&‘@ General Accident Insurance

A~ Medical Insurance

Engineering Insurance

Liability Insurance

Motor Insurance

0000 Group Life Insurance

Source: Company Website
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Property All Risk: Protects residential & commercial properties against damage, loss, or destruction
Business Interruption: Covers loss of profit due to interruption of business due to fire & allied perils.
Household cover: Provides cover for private residences on behalf of the owners and tenants.

Cargo: protects cargo sent by sea, air, & land transit around the world against various risks including loss or damage.
Private Pleasure Boats & Yachts provides cover against comprehensive risks for pleasure yachts & crafts and
protects the insured’s vessel against all sea perils including liabilities towards third parties.

Personal Accident: provides protection against death or disability caused due to an accident.

Money: covers cash and other negotiable instruments against losses during transit or whilst kept in office safes.
Professional Indemnity: covers legal liability arising from professional negligence of the Insured.

Fidelity Guarantee : covers loss of money or goods sustained from forgery, larceny, and/or fraudulent conversion .
Jeweller’s Block: covers risks of direct physical loss, damage, or theft to the stock of gold and jewelry.

Group Medical: pre-underwritten or custom-made plans that cater to families, SMEs & large corporates.
Individual Medical: pre-underwritten or custom-made plans that cater to individuals

Contractors All Risk (CAR): ‘all risk’ cover for the accidental physical loss or damage in respect of the contract works
Erection All Risks (EAR): coverage for the erection of mechanical and electrical plants.

Machinery Breakdown: cover the cost of repairs/replacement of damaged parts due to unforeseen damages.
Electronic Equipment: covers accidental loss or damage to electronic equipment.

Public Liability: provides protection to the palicyholder in respect of their legal liability.

Products Liability provides coverage to manufacturers and suppliers against legal liability.

Workmen's Compensation provides protection to the policyholder against all sums payable to any employee due to
an accident arising out of and in the course of employment.

Employers Liability: policy protects employers who are legally liable for claims made by employees or their
dependents in the event of death, bodily injury, or disease caused due to negligence of the employer.

Comprehensive Cover: protects the insurer, passenger, and vehicle from car loss, damage, theft, natural calamities,
personal injury, or death.

Third-Party Cover: provides protection for the damages to the other vehicle(s), injuries, death or damages to third
parties and property.

Group Life Cover: cover is offered to groups with a minimum of 10 employees and above to cover natural or
accidental death and total or partial disability.



ASCANA BOARD OF DIRECTORS ¥

Saood Abdulaziz Ahmad Al Abdulaziz Abdulla Al
Ghurair Ghurair

CHAIRMAN VICE-CHAIRMAN

2

Freeda Diana
Rego

BOARD MEMBER BOARD MEMBER BOARD MEMBER BOARD MEMBER BOARD MEMBER

L

Rashed Saif Saeed Al : Badr Abdulla Al Hammad Raza Jean-Louis Christian
Jarwan Al Shamsi ‘ - Ghurair Khan M. Laurent Josi

Source: DFM website
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OVERVIEW OF THE UAE ECONOMY

+ Although Nominal GDP growth rates have reduced for the UAE economy, it is
expected to continue to grow at a steady rate, with a projected CAGR of 3%,
reaching AED 1.9 trillion by 2027. This growth is supported by ongoing efforts to
diversify the country's economy.

- The government is continuously implementing nation-wide policies to foster
development of new sectors such as digital economy, fintech and other creative
industries. Additionally, the increase in bilateral trade agreements is a testament to
the UAE’s efforts to strengthen its trade relations.

The tourism sector is experiencing a strong recovery, with a forecasted 20%
increase in international visitors in 2023, surpassing pre-pandemic levels. Similarly,
the real estate sector is performing well, with record sales in H1 2023.

+ The economy is entering a disinflation phase, with consumer prices' percentage
change decreasing from 5% in 2022 to around 3% in 2023. It is expected that the
inflation rate will stabilize at approximately 2% in the coming years.

Inflation Rate

"

Current Account Balance

250

11.6% 11.7%

200

150 %.1%

6.7% 6.5% __6,.‘5_?/0

7.0% 6.8%

| - - =

100

50
137 77
0

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

mmmm Current account balance (Billions of AED)
Source: Fitch Connect

Current account balance (Percent of GDP)

Nominal GDP

12%
10%

8%

e 5% 5%

— — — i o ot i
0,

4% 2% 2% 2%
0%
-4%,

2019 2020 2021 2022 2023 2024 2025 2026 2027

United Arab Emirates

Emerging market and developing economies

Source: Fitch Connect
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2,500 250
1939 199.8
2,000 1777 1776 1812 1879 _9_ ____ 200
166.3 160.8 - === T
141.9 Y :

1,500 150
1,000 i 100
500 - 50
2
LT

2019 2020 2021 2022 2023 2024 2025 2026 2027
mmmmm Nominal GDP (Billions AED)

Nominal GDP per capita ('000)

Source: Fitch Connect
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OVERVIEW OF THE UAE ECONOMY M

Death Rate & Life Expectancy

The UAE Population is growing in absolute terms and expected to reach 9.8 82 81 ?_1
million by 2027. The growth rates are however declining on the back of: 81 81 e s o S
—  Reduced growth of the expatriate population 81 = i
- Low fertility rates in UAE due to higher concentration of expatriate 80
population, who prefer planning their families within their home 80
countries.
7
+ The life expectancy is projected to increase to 81 years by 2027 whilst yearly 9
deaths expected to decrease from 17.6k in 2022 to 16.7k in 2027. 79
78

At present UAE has a high working population aged between 20 to 50 years of 78
age. This age group of population is expected to age over the coming years with
population > 50 years of age increasing from 10% in 2022 to 13% in 2027. An 77

aged population will require greater access to health and medical insurance 2019 2020 2021 2022 2023 2024 2025 2026 2027
which will raise the demand for the sector.

bX3 FTEY 162 164 165 167

= Deaths ('000)

Source: Fitch Connect

Life expectancy at birth, average, years

UAE Population Distribution By Age UAE Population -
100%  com mm EEE 10%  11% 1% 1% 12%  13% 188 8%
> 7 b ;
80% % Z /% 7 zj - \0.8%
60% / / % % 9.6 \‘ \°f/°\ -
. % % ’////é /{é o AR
27% 264 . N
20% % % ///d % :2 :
0% v . G G o ! 5 97 o7 o=
2019 2020 2021 2022 2023 2024 2025 2026 2027 9.0 o

2019 2020 2021 2022 2023 2024 2025 2026 2027
m <19 years = 20-34 years B 35-49 years >50 years

mmmmm Population

Population, % chg y-o-y
Source: Fitch Connect Source: Fitch Connect
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UAE SWOT ANALYSIS

Strengths

The UAE has one of the most
liberal trade and investment
regimes in the Gulf attracting
strong capital flows.

There is a high number of
skilled and unskilled expatriate
workers making up for an
otherwise small workforce.

The UAE is progressively
diversifying its economy and has
reduced its vulnerability to oil
price movements compared to
other Gulf states.

The country's immense
sovereign wealth fund assets
afford the government with
significant latitude in economic
policy decisions.

Strictly Private & Confidential

Weaknesses

The UAE's currency is pegged to
the dollar, giving the country
minimal control over monetary
policy and reducing its ability to
tackle inflationary pressure or to
stimulate growth by non-fiscal
means.

Volatility in the region means
the UAE's risk profile is to some
extent affected by events
elsewhere,

Dependence on hydrocarbon
revenues exposes the economy to
fluctuations in global oil prices

Opportunities

Economic diversification into
tourism, financial services and
high-tech industries may offer
further protection against volatile
oil prices.

More advantageous visa
regulations may help establish
the UAE as a permanent
destination for skilled expatriates,
i.e., as long-term residents with a
higher propensity to invest in local
assets.

Another escalation of tensions
within the Middle East region due
to Israel-Palestine conflict could
affect and caution the
investment from
international investors .

More frequent and damaging
attacks from Yemen-based Houthi
rebel group could hurt the
country’s reputation and
discourage investment.
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OVERVIEW OF UAE INSURANCE SECTOR

Total Gross Premiums Written

With an increase of the economic activity and, consequently, growth in
disposable income, private consumption, and middle-class population, the
insurance sector is expected to grow.

Total gross and net premiums are expected to maintain an average growth of
4% and reach AED 60 bn and AED 49 bn respectively by 2027.

The Non-life insurance segment remains the most dominant segment accounting
to 75% of total insurance underwriting market share. The premiums are
expected to grow at a CAGR of 2.8% to AED 44.7 bn by 2027.

Life insurance accounts only 25% of the market share. The expatriate population
being the primary users of life insurance products are expected to increase.
Accordingly, the demand for life insurance is projected to grow at a CAGR of
3.1% reaching AED 15.2 bn in gross life premiums by 2027.

Total Net Premiums Written AED bn

50

5%

4%, 49 4% 4% 4%

42 43 45 47 49

2019 2020 2021 2022 2023 2024 2025 2026 2027

mmmmm Total net premiums written —Total net premiums written YoY%

Source: Fitch Connect
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mmmm Total gross premiums

Source: Fitch Connect
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Total gross premiums written YoY%

Proportion of Life/Non-life to Total Gross Premium
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LIFE INSURANCE SECTOR — UAE

Gross Life Premium

AED bn

Life insurance sector witnessed sharp recovery post COVID-19 pandemic and

16
currently remains a positive outlook with the growth rate for the sector averaging
at 3.6%.
) ) ) - 12
Despite relatively low penetration rate of 0.7% of the GDP, UAE life insurance
segment grows at a faster pace than in the other markets within the region.
. . __— . 8
Single premium and unit linked products are among the most popular life
insurance plans as historically low interest rates used to make such asset class an
attractive investment. 4
Middle and affluent class households i.e., families with disposable income > US $
25,000 are the main consumers of life insurance products. Going forward, as the 0

lower income families achieve higher standard of living, the demand for life-
insurance is expected to increase respectively.

8%

7%

4%

- .

2019 2020 2021 2022 2023 2024 2025 2026 2027

mmmmm Gross life premiums

Gross life premiums written YoY%

Source: Fitch Connect

Household Income Breakdown

Net Life & Reinsurance Breakdown

100% 100%
23%
31% 29% 34% 36% 38% 40% 42% i
75% 2 75%
50%
50%
25%
25%
0% 0/0 40/ 40/ 40/ 40/
2020 2021 2022 2023 2024 2025 2026 2027 0%

m < USD 10,000 =USD 10,000-25,000 mUSD 25,000-50,000 > USD 75,000

Source: Fitch Connect
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Source: Fitch Connect
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NON - LIFE INSURANCE SECTOR — UAE

= Non-life insurance outlook remains positive, with robust economic growth and
anticipated improvements to the regulatory environment being the key drivers.

With a penetration rate of 2.3% of UAE’s GDP, non-life insurance contributes the
highest premiums within the insurance sector. Within the non-life segment, more
than 50% of the premiums are attributable towards medical/health insurance.

The outbreak of COVID-19 led to a surge in demand for health insurance.
Subsequently, the recovery post the pandemic era has seen a spur of economic
growth which has resulted in an increase for non-life insurance products
specifically relating to the property and transport segments.

The forecasted growth in the segment is projected to be on average 4% with
gross non-life premiums reaching AED 45 bn by 2027.

~

Non-life Insurance Sector Breakdown (Est. 2023)

Gross Non-life Premium

AED bn
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4% 4% v 4%
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== Gross non-life premiums
Source: Fitch Connect

Gross non-life premiums written YoY%

Net Non-life & Reinsurance Breakdown

Motor vehicle
insurance, 14%

Other insurance,
16%

Transport
insurance, 4%

Health insurance,
57%

Source: Fitch Connect
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INSURANCE SECTOR SWOT ANALYSIS

Strengths

Public listings have drastically
improved the transparency of
the sector in addition to the
access to capital by individual
companies.

The UAE positions itself as a the
most prominent regional
center for international insurance
companies.

The market is comparatively
large and continues to grow due
to an increase in expatriates’
workforce

Strictly Private & Confidential

Weaknesses

The industry is widely
fragmented with 60 insurers
having limited access to capital
and consequently writing a small
volume of premiums per annum.

Competitive environment,
specifically in @ motor segment,
leads to smaller premiums and,
consequently, to lower
profitability.

Life insurance is predominantly
popular among expatriates
whereby demand from local
consumers is limited.

Opportunities

The UAE has become a global
leader in Takaful insurance
although the growth is slowing
down.

The industry gradually moves
towards to consolidation.

Innovation is accelerating with
more companies developing new
products and forming
partnerships.

Introduction of taxation rate
could lead to lower demand for
insurance products.

Significant competition among
non-life insurance providers puts
pressure on pricing.

Non-life insurance policies’
penetration could become
insignificant without the
introduction of compulsory
coverage.
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STATEMENT OF INCOME

ASCANA's takaful contributions have grown at a 3-year CAGR of 2%, while the
overall demand for takaful in UAE has increased, ASCANA has witnessed a decline.

Reinsurance share of accepted & ceded business as a percentage of takaful
contribution has remained relatively constant with a range of 25% - 28%. That
coupled with growing contributions have resulted in ASCANA registering a net
takaful contribution of 82 mn in 2023.

Variations in net transfer to unearned contribution reserves and additional
unexpired risk reserves have resulted in an overall decrease in ASCANA’s total
Takaful income for 2022 compared to 2020’s total Takaful income, despite 19%
lower gross Takaful contributions in 2020.

In 2023, Gross claims incurred have spiked 65% from 2020 levels; the growth in
reinsurance share is nearly half and as a result leaves ASCANA with incurring a
large portion of the claims.

Despite increase in takaful income, the significant increase in Takaful expenses
over the past 3 years have resulted in a negative trend in Net takaful income with
a loss of AED 42.6 mn registered in 2023.

The Motor insurance category has witnessed claims of AED 112 Mn in 2023, which
is 55% higher than last year.

In 2023, majority of the policyholders' assets was invested in Wakala deposits
(AED 194 Mn), this has allowed the investment income to increase significantly
from the previous year. Post fees, ASCANA has recorded a deficit for policyholders
in 2023 for the third year in a row.
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AED ‘000

Income Statement — Attributable To Policyholders

Takaful Income

2020

2021

M

2022 2023

Gross Takaful Contribution 109,037 122,888 128,469 126,684
Reinsurance Share Of Accepted & Ceded Business (30,781) (31,003) (33,517) (44,486)
Net Takaful Contribution 78,256 91,885 94,952 82,198
Net Transfer To Unearned Contribution Reserves And Additional

Unexpired Risk Reserves 22,205 (14,444)

Net Takaful Consribution Earned 100,461 77,441

Total :I'ak?ful Income After Discounts Received On Retakaful 105,592 82,805

Contributions

Takaful Expenses

Gross Claims Incurred (92,368) (97,288)  (124,703) (152,272)
Reinsurance Share Of Accepted & Ceded Business 35,652 37,548 26,579 28,402
Net Claims Incurred (56,716) (59,740) (98,124) (123,870)
(Provision)/Reversal Of Provision For Claims Reported Unsettled (11,648) 12,102

Retakaful Share Of Claims Reported Unsettled 13,531 (10,195)

Decrease In Claims Incurred But Not Reported — Net 9,210 2:125

R:tcrease/(lncrease) In Unallocated Loss Adjustments Expenses — 696 (251)

Net Takaful Claims Incurred (44,927) (55,959) (98,145) (124,794)
Net Takaful (Loss)/Income 60,665 26,846 (3,193) (42,596)
Investment Income — Net 1,258 356 692 3,103
Other Income 523 269 563 1,471
Wakala Fees (32,711) (36,866) (38,867) (31,293)
Mudarib’s Fees (377) (107) (208) (931)
Deficit For The Year Attributable To Policyholders 29,358 (9,502) (40,977) (70,246)

Source: ASCANA audited financial statements 2021, 2022 and 2023
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ASCANA’s investment income attributable to share holders is down by more than
88% from last year, the primary reason being the total shareholders asset base
has reduced by ~AED 88 Mn, and less income generating assets such as Wakala

deposits have gained higher asset contribution in the current year.

Wakala fees are the main source of income for takaful operators / shareholders
and are calculated as 30% of gross contribution and as a result have remained
in line with income from policyholders. Mudarib fees have grown significantly in
2023 and are based on a % charge of realized investment income, which was
high in 2023.

General and administrative expenses have remained relatively constant YQY,

with the past 3 years average ranging from AED 25 Mn to 27 Mn.

Policy acquisitions acquisition costs have grown slightly and is an indicator of
ASCANA's efforts to further grow contributions from policyholders.

Profit for the year before Qard Hassan has decreased significantly in 2023 period
turning negative for the first time in 4 years. 2021 profit for the year before
Qard Hassan was able to sustain the policy holder deficit and allow shareholders
to remain profitable. However, the losses before Qard Hassan coupled with
growing policy holder deficit has resulted in shareholders recording a loss in
2023.

An FVTOCI income of AED 0.4 Mn has been recorded in 2023 period, yet the
shareholders incur a total loss of AED 76 Mn in 2023.
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STATEMENT OF INCOME CONT’ & OCI

AED '000 2020

Income Statement — Attributable to shareholders

Investment Income — Net 164
Wakala Fees From Policyholders 32,711
Mudarib’s Fees 377
Other Income 4,581
Policy Acquisition Cost (15,927)
General And Administrative Expenses (21,892)
Profit For The Year Before Qard Hassan 14
(Provision For)/ Recovery for Qard Hassan To Policyholders 29,358
(Loss)/Profit For The Year Attributable To Shareholders 29,372
(Loss)/Earnings Per Share 0.191

2021

17,401
36,866
107

6
(12,421)
(26,019)
15,940

(9,502)
6,438
0.042

2022

13,624
38,867
208
1,956
(16,652)
(27,703)
10,300

(40,977)
(30,677)
(0.199)

M

2023

1,610
31,293
931
1,785
(16,857)
(25,046)
(6,284)

(70,246)
(76,530)
(0.497)

Statement Of Comprehensive Income

Attributable To Shareholders

(Loss)/Profit For The Year 29,372 6,438  (30,677) (76,530)
Other Comprehensive Income

gg:egnéiﬂgfghlézs;vg?nii(r)mar;cial Assets At Fair Value Through 559 (319) (5,112) 403
DA L T s g1 SR THED

Source: ASCANA audited financial statements 2021, 2022 and 2023



TAKAFUL CONTRIBUTION BREAKDOWN ¥

Gross Takaful Contribution Breakdown

The breakdown of ASCANA’s growing gross takaful contributions show

2021 2022 2023

an overall decrease in reinsurance of Accepted & Ceded Business.

« Reinsurance is essential for insurance companies as it enables risk

transfer and safeguards financial stability. As a result, reinsuring a Reinsurance Reinsurance Reinsurance
25% 26% 26%

lower portion of the accepted & ceded business increases ASCANA’s

exposure to risks, potentially leading to higher financial losses and e s
e conbibution Net takaful contribution Net takaful contribution
reduced financial stability. 75%o 24% 74%

ASCANA’s reinsurance portion has remained relatively constant at an
average of 26% over the past 3 years period.

Source: ASCANA zudited financial statements 2021, 2022 and 2023

Net Takaful Contribution Earned Breakdown

+ Unearned Contribution refers to the amount that has not been earned 120,000 22 205
yet as the takaful policy still has time to run before expiration. while 100,000
unexpired risk reserves refer to the amount set aside to cover the 80,000
potential risks and liabilities associated with the unexpired portion of 60,000
takaful policies 40,000
20,000
+ Compared to 2020, ASCANA has been allocating a higher portion of its 0 T e
funds towards building reserves for unearned contributions and (20,000) (14,444) (8,812)
unexpired which is conservative approach to reserving and managing (40,000)
) o 2020 2021 2022
risk within the company.

= Net transfer to unearned contribution reserves and additional unexpired risk...
m Net takaful contribution

Source: ASCANA audited financial statements 2021, 2022 and 2023
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NET TAKAFUL CLAIMS ¥

Net Takaful Claims

- Claims settled during the year refer to insurance claims by policyholders that Gross Takaful Claims
have been received, approved and paid for. . 160.000 152,272

- e : s ; ; 140,000 124703 22 /°
+ The spike in gross claims in 2023 of 22% is accompanied with a lower increase in
. y 120,000
recoveries from reinsurances. 97288
100,000 e
* Due to the lower reinsurance portion of gross takaful contributions that was 80,000
taken, ACANA will have to settle a major portion of the claims incurred. As a 60,000
result, ASCANA recorded a further decrease in net takaful claims incurred, 40,000
reaffirming the declining trend. 20.000

+ Provisions made for claims reported unsettled during the year further increased 2021 2022 2023

the net takaful claims incurred. Source: ASCANA audited financial statements 2021, 2022 and 2023

0 Reinsurance share of accepted and ceded business
2021 2022 2023

-20,000 40,000 37,548

] 35,000
40,000 — 100
-60,000 32000 26,574
; 25,000
-80,000
20,000
-100,000 15,000
-120,000 ' 10,000
-140,000 -123,870 5,000

= Net claims incurred = Net Takaful Claims incurred 2021 2022 2023

Source: ASCANA audited financial statements 2021, 2022 and 2023 Source: ASCANA audited financial statements 2021, 2022 and 2023
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STATEMENT OF FINANCIAL POSITION

ASCANA’s total assets have decreased by 20% from Dec 22 levels to AED 373
Mn. While the Takaful operation assets have increased by ~AED 27 Mn, there is a

simultaneous decrease of ~AED 115 Mn in shareholder assets.

Over the period, no significant capex has taken place, accordingly properties and

equipment's and intangible assets have reduced owing to the annual

depreciation/amortization charge on the asset.

The majority of ASCANA's financial assets are quoted UAE Sukuk; these have
significantly reduced over 2023, with ASCANA realizing AED 42 Mn. The

investments were realized at a loss of AED 3 Mn from their market value.

Similar to ASCANA’s financial assets, investment properties amounting to AED 86
Mn have been sold at a loss of AED 3 mn.

The above realization of financial assets and investment properties were utilized
for the below:

v Funding of operational losses arising primarily from negative takaful

results and wakala fees; and

v Remaining amounts was invested in liquid Wakala deposits.

This has resulted in the total cash and bank balance to increase by AED 71 Mn

from last year.
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AED ‘000

2020

2021

2022

2023

ASSETS

Takaful operation's assets

Cash and bank balances 47,404 43,694 36,630 107,717
Takaful and Retakaful receivables 23,132
Retakaful contract assets: 15,168 17,227 17,166
Unearned contribution 8,120 = " #
Claims reported unsettled 21,719 ® # =
Claims incurred but not reported 3,779 - = &
Additional unexpired risk reserve 0 & = N
Prepayments and other receivables 1,532 1,738 1,140 1,318
Due from related parties/shareholders 6,294 29,350 67,756 30,755
?g::gr;rg:g;‘a/\(la?rfzg:em(iﬁg%%at fair value though other 3,774 3768 9,060 1,625
Deferred policy acquisition cost 5,618 - - -
Total takaful operations' assets 121,372 93,715 131,813 158,581
Shareholders' assets
Cash and bank balances 141,734 101,045 79,901 96,446
Statutory deposits 10,000 10,000 10,000 10,000
Prepayments and other receivables 7,774 4,365 3,538 4,809
Due from policyholders 23,845 - = -
Deferred policy acquisition cost - 9,324 8,983 4,956
g e T e Dol seaz s e
I(Ztg!;e(ngnT?Drlc)ial assets measured at fair value through profit and 4,417 11,225 4,053 557
Investment properties 154,538 158,715 160,641 67,510
Property and equipment 1;351 2,335 1,938 1,054
Intangible assets 486 481 575 408
Total shareholders' assets 366,876 351,702 329,013 214,354
Total assets 488,248 445,417 460,826 372,935

Source: ASCANA audited financial statements 2021, 2022 and 2023
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STATEMENT OF FINANCIAL POSITION

AED '000

LIABILITIES, POLI

Takaful operations’ liabilities

2020

AND EQUITY

2021

2022

M

2023

Takaful and retakaful payables 34,481
The takafuls operations liabilities in 2023 have increased by 20% from Dec 22~ Takaful contract liabilties: Al 18918 d40a0
o Unearned contribution 49,434
levels, the increase is in line with the higher volume of claim liabilities. Claims reported unsettled 29,972
Claims incurred but not reported 11,382
R Unallocated loss adjustments expense reserve 1,565
The other liabilities have ranged from AED 6 to 9 Mn over the past 4 years and . s P !
Additional unexpired risk reserve 2,041
have remained at those levels in 2023. Retakaful contract liabilities 2,052 346 1,347
Other liabilities 5,240 7,463 8,153 9,284
. ) Due to related parties 6
Lack of surpluses in recorded by the Takaful operation has a result of the Due to'shareholders 23,845
growing deficit in policyholders’ fund has resulted in the growth in Qard Hassan Refeed dischunt 5,506
Total takaful operations’ liabilities 159,772 93,715 131,813 158,581
from shareholders. The total Qard to the Takaful operations in 2023 have
Policyholders' fund
reached 159 Mn, up 79% over 2022 levels.
v UP 2 Deficit in policyholders' fund (38,400) (47,902) (88,879)  (159,125)
Qard Hassan from shareholders 38,400 47,902 88,879 159,125
Provision for employee’s EOSB has decreased due to restructuring of manpower Total policyholders’ fund 0 o o o
Liabilities and policyholders' fund 159,772 93,715 131,813 158,581
led by ASCANA.
Shareholders' liabilities and equity
A s Shareholders’ liabilities
The other liabilities for shareholders has also ranged within AED 7 to 9 Mn, for
- @ olde = ged 718 Provision for employees' end of service indemnity 2,484 2,292 2,386 1,371
2023, the other liabilities has remained within this range. Other liabilities 6,947 9,724 7,423 6,907
Due to participants - 29,350 67,756 30,755
) ) . . . Due to related parties 13 & 5 g
There is no change in the paid-up-share capital and statutory reserve that is Total shareholders' liabilities 9,444 41,366 77,565 39,033
maintained over the years.
Shareholders' equity
Share capital 154,000 154,000 154,000 154,000
Due to losses incurred in operations, the retained earnings have turned negative Statutory reserve 66,509 77,000 77,000 77,000
Voluntary reserve 50,064 0 0 0
=
AED 51 Mn over the year 2023. Reinsurance reserve 154 309 479 695
Investments revaluation reserve - FVTOCI 68 (251) (5,363) (4,960)
Retained earnings 48,237 79,278 25332 (51,414)
Total shareholders' equity 319,032 310,336 251,448 175,321
Total shareholders' liabilities and equity 328,476 351,702 329,013 214,354
Total liabilities, policyholders' fund and equity 488,248 445,417 460,826 372,935

Source: ASCANA audited financial statements 2021, 2022 and 2023
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VALUATION METHODOLOGY (1/2)

Valuation

Approach

Valuation Methodology Method used

Method utilized Rationale

Comparable
Companies Approach
(\\CCAI’)

Comparable
Transaction
Approach ("CTA")

Adjusted Net Asset
Value (“Adj. NAV")

Several listed peer companies that are operating in the GCC
insurance sector have been screened and selected.

As a result, relative valuation based on: Price to Book
("P/B"), EV to EBITDA (“EV/EBITDA"), Price to Earnings o
("P/E") and Price to Sales (“P/S”) multiples are being

considered for the current valuation exercise.

CoTrans is the most popular method for valuing a company
that is being targeted in a M&A deal.

In the given case, the transaction muitiples that could be
used are Implied Price to Book (“P/B"), Implied Price to
Earnings ("P/E”) and Implied Price to Sales (“P/S")
multiples are being considered for the current valuation
exercise

The Adjusted NAV method values the assets and the
liabilities that a business owns and adjusts those with its
probable market value.

This method is usually used by either:

= Heavily loss-making businesses that do not have
adequate turnover/profits to be valued; or

Businesses that do not have history of operations.

Strictly Private & Confidential

Reliance on the CCA approach is placed heavily given the that :

*  We do not have access to the books of Target, and are forced
to rely on market data for valuing ASCANA’s business; and

< Given the circumstances, that the valuation is towards
acquisition of stake and the potential buyer would most likely
price it in line with its peer companies operating within the
region.

In addition to the above, GCC contains several suitable peer
companies within the insurance sector, accordingly peers across
the GCC have been considered for the analysis.

The CTA approach faces some challenges such as the no. of
transactions, percentage stake sought, total deal value,
transaction period, expected synergies etc. However, given the
circumstances of Target being subject to M&A deal this approach
should be deemed appropriate in providing a valuation range.

Sufficient M&A deals have been executed across the MENA
region; accordingly, the transactions have been considered for
the analysis.

ASCANA is fully operational and is one of the many active
insurers within the sector with a significant market share.

Accordingly, valuing the Target based on its market value of

assets / liabilities would not be justified given its history of
operations.
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VALUATION METHODOLOGY (2/2)

Valuation
Approach

Dividend Discount
Method ("DDM")

Discounted Cash Flow
Method ("DCF")

Volume Weighted
Average Price
("VWAP")

Valuation Methodology

The model discounts the forecasted dividends by a dividend

yield and the DDM assumes that only the funds which will be
available to the shareholders are the dividends which will be
distributed.

The model is useful to value mature dividend paying
companies which are regular in paying dividends and for
which the dividend yield can be appropriately benchmarked.
However, even if the Target lacks a dividend history, DDM
may be applied if dividend payout can be accurately
forecasted from the medium-term business plan.

Using this approach, forecasts cash flows are discounted
back to the present date, generating a net present value for
the cash flow stream of the business. A terminal value at the
end of the forecast period is then determined and that value
is also discounted back to the Valuation Date to derive the
overall value for the business. The rate at which future cash
flows are discounted (discount rate) should reflect both the
time value of money and the risk associated with the
business future operations.

DCF is usually considered the best method for valuation
given the value derived from DCF reflects cash flows the
business anticipates to generate over the near future.

VWAP or Volume Weighted Average Price is an indicator
commonly used in financial markets to assess the average
price at which a security has been traded throughout a
specific time period, weighted by the trading volume at each
price level. The indicator is commonly used as a benchmark
to assess whether the current price of the security is fair
considering historical data and market conditions.
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Method used

>

Method utilized Rationale

In the given case, the DDM approach cannot be utilized due to
a lack of a dividend history for the Target.

Moreover, due to lack of access to Target's medium term
business plan and growth strategy we are not able to
accurately forecast the future dividend payout.

The DCF approach cannot been utilized in this case due to lack
of access to the Target’s medium-term business plan and
growth strategy.

Since ASCANA is publicly traded company, historical stock price
can be viewed as the Company’s perceived valuation at any
given time.
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COMPARABLE COMPANIES APPROACH (CCA) ¥

Company Name IR
Cap Mn AED
Arabian Scandinavian Insurance Company PL(_Z_TakafuI o 254_:1_0
Dubai Insurance Company (P.S.C.) 745.00
National General Insurance Co. (P.1.S.C.) 734.78
Al Buhaira National Insurance Company P.S.C. 700.00
Dubai National Insurance & Reinsurance Co. (P.S.C.) 542.85
Al Ain Ahlia Insurance Company P.S.C. 480.00
Al Dhafra Insurance Company P.S.C. 441.00
Alliance Insurance P.S.C. 390.00
Abu Dhabi National Takaful Company PSC 383.25
Ras Al Khaimah National Insurance Company P.S.C. 363.83
Islamic Arab Insurance Co. (Salama) PISC 334.96
Al Fujairah National Insurance Company P.J.S.C 279.51
Sharjah Insurance Company P.S.C. 258.00
United Fidelity Insurance Company (P.S.C.) 256.00
HAYAH Insurance Company P.J.S.C. 187.00
Union Insurance Company P.].S.C. 178.71
Watania International Holding PJSC 159.74
Orient Takaful P.J.S.C 157.00
Al-Sagr National Insurance Company (PSC) 151.11
Insurance House P.S.C. 107.13
Methaq Takaful Insurance P.S.C. 96.75
Dubai Islamic Insurance & Reinsurance Co. (P.J.S.O) 92.78
Takaful Emarat - Insurance (PSC) 80.10
Median
Min
Max

Price to

Book
(FY23)

b -

0.94
1.32
1.28
0.75
0.36
0.98
0.73
0.86
228
0.46
0.96
1.04
1.88
1.56
0.85
0.75
0.59
0.73
426
0.98
1.01

67

0.94
0.36
1.88

Source: Thomson Reuters Eikon database as of 1% of March 2024

Strictly Private & Confidential

ASCANA Per Share Metrics
Company Book Value Per Share (FY 23) 1.14

ASCANA Indicative Value Per share

Median 1.07
Min 0.41
Max 215

We conducted a detailed market research to identify publicly listed comparable
companies that are in the insurance sector, specifically those which own/operate
in the UAE due to there being large number of publicly listed insurance
companies that make up an adequate sample size.

+  For the purpose of our analysis, we focus on the Price to Book (P/B) multiples as
insurance companies own a significant amount of assets on their balance sheets.
These assets serve as underlying equity to back up the insurance companies'
insurance contracts.

- We then performed a 3-step process, as follows:

— Step 1- Analyze the P/B of peer companies of ASCANA operating within
UAE in order to exclude outliers.

— Step 2 — compute the median, min and max peers’ P/B

— Step 3 — Calculate the indicative valuation range by finding the product of
the median, min and max of peers’ P/B and ASCANA’s book value per share.

We arrive at a valuation range of 0.41 — 2.15 AED per share with the median
value being 1.07 AED per share.



COMPARABLE TRANSACTIONS APPROACH (CTA) ¥

Date - . Trans. Value .
Announced Target Nation Acquiror bl Implied P/B

19/04/2023  Gulf Insurance Group K.S.C.P. Kuwait Fairfax Financial Holdings Limited (TSX:FFH) 851.4 1.89
20/11/2022 Al Ahlia Insurance Company SAOG Oman Liva Group SAOG (MSM:LIVA) 57.5 1.15
25/09/2022 HAYAH Insurance Company P.1.S.C. UAE N.A 5.2 0.56
21/09/2022  Oman Qatar Insurance Company SAOG Oman Al-Hosn Investment Company 5.9 0.90
20/09/2022  Salama Cooperative Insurance Company KSA N.A. 8.3 957
15/12/2021  National General Insurance Co. UAE Dubai Investments PISC 2.7 0.90
23/12/2021  Wataniya Insurance Company KSA Private Wealth Investment Holding Company 21.3 1.90
15/07/2021  SABB Takaful Company KSA Walaa Cooperative Insurance Company 78.2 1.69
11/04/2021  AlAhli Takaful Company ﬂ B KSA _Arabian Shield Cooperative Insurance Company 158.3 7 o 2.18
Median 1.42
Min 0.56
Max 2.18

Source: Thomson Reuters Eikon database as of 157 March 2024

Company Book Value Per Share (FY 23) 1.14
Median 1.61
Min 0.64
Max 2.48

Under the CTA method, we sought to identify precedent M&A transactions involving target companies which operate in the insurance sector. Due to limited transactions in the
GCC, we expanded our search to include the wider MENA region. The implied P/B multiples of the identified transactions were observed to be in a broad range of 0.56x to
2.18x, representing a value range of 0.64 — 2.48 AED per share with median value being 1.61 AED per share.
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VOLUME WEIGHTED AVERAGE PRICE (VWAP) M

Date Date s Volume | Turnover -
(from) (L)) Petiodicity MN Mn AED
+ The Volume Weighted Average Price ("VWAP") serves as a technical
22.9

analysis indicator that calculates the average price of a stock, taking into account

01-Mar-19 29-Feb-24 5 years 12.6 1.81 58 its trading volume.
01-Mar-20 29-Feb-24 4 years 2057 11.6 1.78 53 * This indicator aids in determining the average price at which the stock has been
traded over a specified period.
01-Mar-21  29-Feb-24 3 years 18.3 10.3 177 50
= Inour analysis of ASCANA, we have scrutinized the company’s VWAP across eight
M Eah. distinct periods. Our findings highlight a meaningful VWAP range derived from
I, E)}_I\ile_xr_ ?%__%? _F??_Z_‘t____z_&_/(fa_rf_______zf_______z'_d' _______ ! f?: ______ 3_ o the 1-year, 6-month, and 3-month VWAPs, specifically falling between 1.90
and 1.65.
01-Mar-23 29-Feb-24 1 year 0.2 0.1 1.90 14 :
* The decision to exclude VWAPs with periods longer than a year is grounded in
01-Sep-23  29-Feb-24 6 months  0.0036 0.0020 1.75 5 the recognition that they incorporate data from outdated market conditions, no
longer accurately reflecting the current reality.
01-Dec-23 29-Feb-24 3 months 0.0002 0.0001 1.65 1
2.40
1.65
———————————————————————————————————————————————————————————————————————————— m- R
1.60 E
Current Price 1.65 AED/share
1.20
0.80
0.40
5 years 4 years 3 years 2 years 12 months 6 months 3 months

Source: Investing.com as on 1% March 2024
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VALUATION CONCLUSION M

Comparable Companies i

Approach VRAR
Comparable Transaction l P/B
Approach i
L
P/B
0.60 0.80 1.00 1.20 1.40 1.60 1.80 2.00

To arrive at the final valuation range, the following was implemented:

1. Taking a £ 10% range for each of the medians calculated.

2. Taking an average of the 3 medians calculated

The calculated weighted average median is AED 1.38 Per share; applying a + 10% range to this median would give ASCANA a per share valuation range of
AED 1.18 — AED 1.58.

Our recommendation to the Board of Directors is to consider an offer that guarantees at least

a minimum value of AED 1.18 per share.
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